Professor MacIntyre, Director of the Crawford School said 'Sir John Crawford was a great Australian civil servant and former Chancellor of the ANU who was a key player in reorienting Australian economic policy in the midtwentieth century and, along with a few counterparts in Japan and the United States, a pioneer in the building of an Asia Pacific economic and policy community. We think this is a wonderful legacy with which to associate ourselves and captures a central part of our mission as a graduate policy school' .
Preparing for APEC 2007
A major new research project which will study ways of improving policy processes and regional cooperation mechanisms to enhance the national policy performance of East Asian economies will be launched in Canberra on 16-17 July. The project is regional in nature, addressing priorities for the key East Asian economies and their strategies in APEC. The research will involve policy influential economists, as well as officials, in East Asia. The objective is to identify ways that will assist in strengthening national institutions and regional arrangements that are supportive of microeconomic reform as a basis for growth and prosperity. The project will seek to develop initiatives on issues that are central to core APEC priorities and policy formulation, in particular by its Economic Committee (EC). Little work has been done on the implications for FDI flows to other countries of China's successful reform of its capital account. One simulation of the impact of China's accession to the WTO on the ASEAN group of countries finds that ASEAN economies might experience significant welfare losses if FDI were significantly redirected away from ASEAN countries to China. One estimate of the 'crowding-out' by China for eight Asian economies from 1985 to 2001 finds that the level of China's foreign investment is positively related to the levels of the other economies' inward direct investment. Another estimate of this crowding-out by China, using a gravity model, finds that China's emergence had a positive impact on FDI flows to Asian economies, but a negative one on flows to the OECD member countries. The way these papers assess crowding-out by China is problematic, however.
For a clearer sense of what has, in fact, happened, our study, using a new methodology, analysed data for 1984-2002 for 14 Asian economies (Bangladesh, China, India, Indonesia, the Republic of Korea, Malaysia, Myanmar, Papua New Guinea, the Philippines, Singapore, Sri Lanka, Taiwan Province Of China, Thailand, and Vietnam. 
Did China reduce flows to other countries?
Overall, results suggest that China's success at attracting FDI did not reduce flows to other countries in Asia. The study found that China reduced flows to other countries on average. But a closer look at the data shows that this average reduction comes from two nations only: Myanmar and Singapore. Moreover, it is likely that this statistically significant relationship between China's emergence and FDI flows to Singapore and especially Myanmar is coincidental. Political developments and other factors happening at the time China opened its door to FDI probably drive the apparent negative relationship between China's rise and FDI flows to these two nations. Importantly, our study finds that increases in flows to China do not seem to have affected any other country covered by this study. China's emergence as a major destination for FDI flows has thus far not seemed to have had a negative impact on most of its neighbours. However, the sheer size of China and the likelihood that India may soon follow in its footsteps make it important to continue analysing the regional and global impact of these two demographic giants. Research could also corroborate how FDI flows to China enhance regional trade, as investment in China spurs demand for capital goods from other nations. 
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Footnotes
1 The study covers all Asian economies with a population greater than 4 million, except Japan. Cambodia, Hong Kong SAR, the Lao People's Democratic Republic, and Nepal are not included because of insufficient data.
